NOTICE TO SBA 7(A) LOAN CLIENTS
For 7(a): Under the CARES Act, 7(a) Borrowers are relieved of any obligation to pay the
principal, interest and any associated fees that are owed on a 7(a) loan in a regular servicing
status (including Community Advantage loans) for a 6-month period beginning with the ﬁrst
payment due on a loan after March 27, 2020. SBA will pay this ﬁrst loan payment to the
Lenders within 30 days of the ﬁrst loan payment due date after March 27, 2020. If a Lender
receives a loan payment from a Borrower after March 27, 2020, the Lender must inform the
Borrower that it has the option of the Lender either returning the loan payment to the Borrower
or applying the loan payment to further reduce the loan balance after application of SBA’s
payment. To make the ﬁrst payment, SBA will need Lenders to provide the gross monthly loan
amount due (that includes both the guaranteed and non-guaranteed portions of the loan) as
soon as possible to the FTA. SBA will provide further guidance to Lenders on the method and
the date by which Lenders must provide the gross monthly loan payment amount.
Any loan made before March 27, 2020 for which a deferment has been granted will still be
eligible to receive the beneﬁt of SBA making the loan payments for a 6-month period. Under
the CARES Act, the 6-month period of SBA payments will begin at the end of the deferment
period. Borrowers may voluntarily decide to end the approved period of deferment early to
begin the 6-month period of SBA payments, and Lenders must inform Borrowers that it is their
choice to either continue the deferment and begin receiving the SBA payments for 6 months
after the period of deferment ends OR end the deferment early to begin receiving the SBA
payments. Lenders should also be aware that the CARES Act authorizes SBA, through March
27, 2021, to waive the statutory limits on maximum loan maturities where the lender provides
a deferral and extends the maturity of the loan.

Meadows Bank is committed to helping your business through the current economic crisis.

We are here to advise you of the options that are presently available for your business from
the federal government and Meadows Bank.
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